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i, Before the introduction of
(s into the state of Maryland,
frecholders found no difficuity
orrowing 1oNey on mortgage
th2 cultivation and improvement
heir estates, as those persons
124 money were glad to lead 1t
Lem ot tae legal anterest of six
c2nt, ON MOT(ZAGE of their land;
Iy considering this tﬂhe. best se-
tv for the payment ot both inte-
and principal 5 but in conse-
of the estabhishment of

ks, the freznolders, from beil:g
oaly persons who could obtain
.ot woney, have become almost
only persons who cannot bor-
it on any terms whatever. This
pee in thelr circumstances was
cted in the following wmanncr:
e merchnants, and other persons,
ng n Baltimore, who wanted
y.ta carry op their trade and
-yations; ‘came to—- Annapoks,
re at that tine most of the mo-
men in the state resided, and
esented 10 thein, thatinstead of
j»o only six per cent, of the'r
hey, as they had hitherto done
lencing it on *mortgagy, they
it make eight per cent. or more,
vesting 1t in the stock of a
v wnich they proposed to estab-
b in Bultimore, for the purpose of
Jing money to merchants und
ers In that city, upon promisso-
otes, witn an endorser, payable
ixty days; that the money should
iont in the notes of the bank,
ch would pass and be received
¢ad of specie; that the bank
id beable to lend twice the a-
unt of 1ts capital; that conse-
ntly the interest 1t would receive
1d amount to twelve per cent.
its capital ; and that after ce-
ting the expenses of the dank,
stockholders could not receive
s than eight per cent, peraanum,
the money they had subscrived ;
i for the practicability of the
eme, and the profit to be made
t, tiey referred them to the ex-
bles of the Banks of North- Ame-

i, Massachusetts and N:w-York,

e monied men being satished
t the scheme would be profitable
them, agreed to subscribe the
ital of the bank; and the legis-
re, unaware of the consequen.
that would accrue from such a
asure, and not perceiving the in-
y to the landed interest, passeda
establishing the Bank ot Mary-
with a capital of % 300,000.
18 was the entering wedge that
pothed the way for that extensive
tem of banking which has proved
[destructive to the freeholders ot
state; for the inhabitants and
culators of Baltimore, wanting
re money, proposcd the establish-
ot of another Bank called The
k of Baltimore, with a capital
one million two hundred thou-
ddollars; and the former bank
ing been found profitable to the
ckholders, the capital of this
k was soon subscribed; and as
persous in Baltimore before de-
ibed wanted money, the number
banks continually increased, so
Bt there a-e now no less than te
amercial banks in the ¢ ty of Ba
orey besides a number of others
med on the same plan in other
tsof the state,. As the monied

9 by becoming stockholders in’

3¢ banks, can make more than le-
Interest of their money, without
pleciing themselves to the penal-
s of the law against usury, they
Hend no more money on mort-
ge of. land, and most of them have
led in all they had lent. The
xchan{i and speculators -in Bal.
pore, the richest of whom are fo-
girers, have contrived to getinto
't hands all the money in the
' and by ivsuing bank noces

which are taken in payment as ape-

cie, . to. create what money they|
please; and the frecholders of Ma-’
ryland have been réduced to the dis-

tressful situation of not being able

to borrow nioney, as they used to

do, nor indeed ypon any terms what-
ever, except 1 2 few instances,

-and as a very great--and special f3-
your,.

2d Setting aside the interest of
the stockholders, these banks are
calculated solely for the advantage
of commercial men resident in Bal-
timore, or rather for the béncfic of
the directors of those banks, and
thélr particularifriends ; forany two
persons inthat place, (althoughdes.
titute of property) who happen to
be in favour with the directors of a
bank, by endorsing one for the o-
ther, can obtain money to large a-
mount, (S £7,000 for instance and
in some cases a much larger sum)
can get their notes renewed for 2
long time by the favour of the di-
rectors; can employ the money us
a capital in trade; can let 1t out at
exorbitantinterest (kalledshaving);
can carry on Wwhat speculations
they please with it, and muy even
use it to fit out vessels for piracy,
or expeditions for the invasion of
foreign countries.

5. But the inhabitants “f Balti-
more, and other cities, in which
commercial banks arc established,
who happen not to bein favour with
a director, cannot borrow any mo-
ney out of them on their ownnotes,
nor on the notes of the most emi-
nent merchants, but are forced to
obtain money from shavers (us they
are called) by paying them the ex-
orlitant™utcrest L Twoorsthrees

of their having been_persuaded by
a few artful men In seaport tuwns,
most of whom ‘are foreigners, to
make laws establishing commergial
banks, by which all the money of
the country is at the disposal of the.
directors of thuse banks, and their
particular friends, tabe employed
by them in enormous speculations,
angd in trades of little or no benelit
to the people at large, or to the na-
tion, while the landed interest is
greatly depressed, and reduced to
the subjection of a few wen inthose
towns, K

5. The consent of the legislature
to the passing of the laws establish-
ing these commercial banks, was
obtained by representing to it, that
these banks would be greatly bene-
ficial to the land owners and the
wholestate, as the merchants, being
amply supplicd with mouney from
the banks, would be able to give us
a bettev price for our grain and tu-
bacco, and turnish us with the ar-
ticles we wanted from (oreign coun-
tries cheaper than they conld do it
they bad not this supply of money.
Instead of whleh a very eeat part
of the money leat by these banks
lias been employed in cavrying ona
trade hetween the Spanisi colonies
and the continent of Europe, aud
between the Ituropcan settlements
in the East and West Indics, and
the countries in Europe to which
those settlements belong, trades of
very little advantage to the people
of Maryland or the United States,
as few or no articles of our growth
were sent to these countries: DBut
the interruption of this trade was a
leading cause of the war from which

per cent, per month,

4. Sincetiie estabiishment ofthesc
comm.rcial banks, a freciolder of
Maryland is worse oif’ cven than
those inhabitants of citics who are
not in favour with the directors ot
these banks, tor he cannc: borrow
money on any terais whatever to
stock his farm an.d repaic his build-
mgs; his cultivation theretore s
languid and unproductive, nor can
he save any thing to set his cinl-
dren forward in the wor.d, but he
£alls continually behind hand, and is
forced to sell his land for want of
money toimprove it. Hissituation
1s in this respect inferior to that of
un owner of lard in any christian
country in Europe, who canborrow
what maney he pleases on mortgage,
cven to haif the valueof his estute,
and that not as a favour, but as a
matter of course, without evensee-
ing or being hknown to the person of
whom he borrows the mouey, the
business being trausacted by solici-
tors empleyed by the partics. The
frecholders in every other ccuntry
are the first people in tne country,
(and they were so considered in
this before the introduction of com-
mercial banks,) they alone are ncces-
sarily connected with the wclfare
of the state, the cultivatiou of th
land being not-oniy the most honest
way of acquiring wealth, but of all
employmcnts the most usetul and
most profitable to the state, as land
once brought into good cultivation
will continue to be productive for
ages; for which reason the Great
Frederick calls the cultivators of
land the true nursing Fathers of thé
State; and he and his successors,
the Kings of Prussia, have been
-careful to lend money tothe owners
of land to put their estates inorder,
The horours paid to agriculture in
China take their date from the re-
motest antiquity, and through the
purer ages of the Roman Republic
it wzs held in the highest estimati-
on. In England the name of Rus.
sell stands precminent among those
who have patronizcd this nobleart;
and in our own country, the great
founder of American liberty, when
the toils and dangrs ol warfare
were ended, retired to the caltiva-
tion of that su:l which his valour
and his virtues had rendered free.
But merchants and speculators be-
long to no country, they may flour-
ish and gat rich, though the country
be ruined, their specuiations being
most profitable when the people are
most distressed; and they can then
transfer their wealth and themselves
to another; and yet such is the si-
tuation of the frecholders of Mary-
Jand, (and not of them alone, but
of all the frecholders in America,
the proprictars of one thousand mil-
lionk of acres) that they cannot bor-
row money for the most useful ahd

While ihis contest was razing uto
which they themselves had plunged
usc. the merchants and speculators
were so far from giviug us a goou
price for our tobucco, that they
took advantage of the general dis.
tress and poverty, and borrowed of
those banks money, which had there
becn nosuch banks would havebeen
lent to us for the improvenent and
cultivation of our iands, and bougzht
with it ourtobacco at twoand three
doliars a hundred, which they scld
again in a few months at eighteen.
Nor have those banks been of g ne-
ral advantage even to the inhabi-
tants of Baltimore, for such enor-
mous sums have been lent by them
to great merchants and speculators,
that they have been unable or un-
willing to advance moderate sums
to sober and industrious tradesmen
in that city. 'I'he mode adopted by
these commercial banks of lending
money on promissory notes, with
an cndorser, is very dangerous, and
has caused the rein of many per-
sons ; for instance, A. and B. two
men without property, hut with a
good address, cach of whom has a
iriend who is a director in 2 bank,
Set up as merchants, and obtain
large loans of money from the banks,
by the one endorsing for the other;
they get into large houses, which
they furnish expensively, give great
dinners, to which they invite—the
principal merchants, anhd acquire
the reputation of merchants ingreat
business 3 at length it is discovered
by some of the dirvectors of the bank
from which A, obtains loans, that
B. who endorses for him is likely
to fail, and his friend the director
informs himthat he must get another
endorser instead of B, upon which,
in an unguarded moment, he sur-
prises C. a man of opulence, or re-
puted so, and who is one of his nu-
merous acquaintance, into an en-
dorsement fora large sum ; the hank
is secured, A fails, and the bank calls
upon C. who has endorsed for him
to_pay the money, and he is obliged

the most prudent and richest men in
Baltimore have been taken in and
lost largesums of money, and others
not so rich have been entirely ruin-
ed. The necessity of making a shew
of being rich, in order to obtain en-
dorsements, has led persons in Bal-
timore, who have little or no pro-
perty, but have credit with the
banks, into a very expensive man-
ner of living, which has produced
many instances of insalvency, at-
tended with circumstances disgrace-
ful to the partics, and to the charac-
ter of the state 3 such as buying up
their own debss, under par, through
their friends ; secret conveyances
of their property to their friends and
rclations, to be restored to them af-
ter they have obtained an act of in-

ngcessary purposcs, in consequence

e have been so lately defiveredi |

to pay it; in. this manncr some of | the cultivation and improvement of

8ivély after their Insolvency as they
did when they-were supposed- to'he
- rich.  Another great evil arising
from the establishment of these com-

mercial banks is, that the banks in

one town will not take the notes of
a bank of another ; the consequence

of which ig, that persons residing in’
the country, who have taken the

notes of the bank of vne town, sup-

Posing that all the banks pay “spe-

cie as they pretend to do, when they

bring taem to another town, find

that they will not pass, there, and

are forced to scll them at a discount

from two or three to twenty-five per

cent. under what they took them for,

by which means they are cheated to

tie amount of what they paid for the

discount, to the great profit of bank

dircctorsand exchange brokers, who

have contrived these methods of

making money by exchange.

6. Wheo the legislature passed

the acts for the establishment of

the ten commercial banks in the city

of Baltunore, they did so under the

persuasion that the state in general

would devive benefit from them, but

in twuth no part of the state has re-

ceived any benedt from them, ex-

cept the city of Baltimore. "That

city indeed, and its immediate neigh-

bourhood, have been greatly -

proved. ‘The immense sums thus

obtained, which have been expended

in iniproving that city, and in malk-

ing wharves, and deepening itsbasing

would,if lent to the frecholdars, have

put into a complete state of improve-

m halt the estates in Mary lavid,

WTalst Baltimore fas increased in

riches by the monopoly of ail the mo-

ney in the state, to such a degree that

ndew-squure -yaahic ol grouide in-
that city willSell for more” than @
targe plantation in the country, and

forcign adventurers have acquived

iimense viches by loans from com-

mercial banks of thatmoney which,

N there had heen no banks, would

have been lent to the trecholders

for the improvement and cultivation

of their estutes, the frecholders

themselves have been  reduced to

such dgistress, for want ol money,

being unable to borrow it upon auy

terms whatever, that many ot them

have been forced to part with thee
negroes  to raise a littde casiv for

present use, and theland being un-

productive without negroes, they

have been forced soon after to scll
the Tand itself s and the country peo-
ple in generaly have fallen so low
in conscquence of thewr having de-
prived themselvas ol the power of
borvowing money, by the whole of
it being colleeted in the commercial

Lanks ot Baltimore for the exclusive
use of persons i that city, that

they have become obiects of con-
tempt aud devision to the Ralti-

moreans @ and  the state of Mary-
land is fast approaching to that

woist of governments, the govern-
ament of a city over a terfitory,
where all the laws are made with

a view of aggrandizing that city,
by the impoverishment and ruin of
the inhabitants of the subject terri-

tory. -

7. It being disgraceful to the free-
holders of tlus sute, and contrary
to their interest, to be kept in a
state of dependence and subjection
by a few foreigners in Baltimore,
who have artfully contrived to get
almost all the moncy of the state
inty their hands, by the manage-
ment of commnercial banks, it be-
comes a duty which the treclbold-
ers owe to themselves and their
children, to extricate themsclves
from this state of wretched depen-
dence and poverty. This may be
effected by establishing ‘a bank,
which will aflurd to them the same
facilities of obtaining money for

their estates, which persons engag-
ed in commerce obtain from the
commercial banks, often with very
slender security, for the carrying
on of trade. This it is proposed
to do by the establtstment ol'a bank
to be called The Frecholders Bank
of Maryland. Theintentionof this
institution is not to enable mncn to
get money to-buy lands in order to
speculate in themy but that such
persons as already possess farms.
may be ¢nabled to purchuse stock,
to build barne. stables, &c. on them,
and cultivate thein to the greatest
advaptage, and that they may- be
able to sct their children forward
in the world, without being under
the necessity of sclling any part
of their land.” This instjtution is

so}vency ; and their Jivits, as expon-

e Ay 2 3 Y .
of freeliolders, witlout any.comj}

1t Is not-iutended to be u pavty ma-
chine, but to benefit frecholders’of
all partics, by a liberal indjscrimi-
nating policy ; neither is it intend-
od to enable any men to engross
large sums of mouoy to their own

friends.

8. In order that monied men ma,
be induced to subscribe to the capi-
tal of the bank, they wmust be sa-
tisfied that the priricipal will be
safe, -and the interest regularly
paid, and be at least equal to what
they can get. by any other saft em-
ployment of their capital. 'That
the principal may be safe, it is pro-
posed  that no more ‘be lent on
mortgage of any land than one fourth
of the value of the land, estimated
according to a very moderate va-
luation.  ‘I'hat a law be passed by
which allmortgages, and other con-
veyances of lands, shall date their
vadidity from the time they are re-
corded, and not from the time of
their excecution; and that the banks
shall not advance any moncy on
any mortzage betore the morigage
is recorded, and that cffectyal re-
medies be given for the spcc«]y re-
covery ot both princigal and inte-
rest when due. It cannot be ex-
pected that any man who has mo-
ney will lend it when e cannot get
payment of either principal or inte-
rest without waiting a long time for
them, and without the expense and
delay of an action at law orsuit in
eqmty. It is for this reason prin-
cipatly, that men will not lend their
SUNCY (0N MOREALTe and=profus
Vesting 1t in gfveriiment “securities
and bank storks, where the interest
and dividends arve paid regularly.
Theretore. i€ the owners of land
wish to obtwin money onloans. they
must consent to give the lenders ef-
fectual remedies for the speedy re-
covery of the money lents anid the
itevest due theveon, without which
they will not lend it "Uhat the ve-
covery of both principal and intercst
may be effectual and speedy, it is
proposed that upon the non-pay-
ment ol the interest, when die, or
upon non-payment ol the prineipal,
the land, or such part thereof as
may be necessary to pay off the
principal, interest, and all costs,
shall be sold  within sixty days,
without any power in the dircctors
to protract the time of payment, op
dispense with such sale, without the
toriualits of toreclosure, and with-
out any equity of redempti:n ; and
that the surplus, after paying to
the bank what is due to it, shall be
paid to the mortgagor or his repre-
seutatives. 'I'his strict enforcement
of payment of both principal and
interest is absolutely necessary, and
is for the rcal advantage both of
the bank anil the mortgagor; for if
the mortgasor has any hopes that
the time ol payment may be ex-
tended through the favour of the di-
rectors, he will become inattentive,
and neglect to make provision for
the payment of the wmoney when
due, and the directors of the bank
cannot calculatg with any certainty
on the payment of either principal
or interest, the affairs of the bank
will be thrown into confusion, and
the bank will be disabled from mak-
ing regular dividends, and from
Iending moncy to more industrious
persons who may bein want.of it.
T'his strictness will also produce
onc great advantage to the borrow-
ers of the money, and to the frechold-
ers in general, by making them more
attentive to the management of their
affairs than land owners generally
‘are, the necessary consequence ‘of
which will be that they will become
independent and rich, O

9. To iniduce monied men to sub-
scribe to the capital of the bank,
they must aiso be satisfied that they
will make as much interest of their
money ag they can by any other em-
ployment of it.  The multitude of
notes whichhave been issued by the
commercial banks, and the Bank of
the United States, will render it im-
possible to keep in circulation a
suflicient number of the notes of the
Frecholders Bank to enable it (un-
less it receives mare than six per
cent, on the moncy lent) to snake
such dividends as will induce men
who have money to subscribe for
the stock. It is therefore proposed
to ‘allow such freeholders of this
.state as are desirous of bormwipg

intended for ‘the exclusive. benefit

I

wegclal -man having-anys eancetn - -
in ity except as a mere stockholder. -

use, aud that of tleir particular -

3 et

g

(0 ot it R ot

money of this bank, o borrow, it

g

Vi

iAoy




